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SUBJECT: BURMESE DEPUTY PRIME MINISTER'S CALL ON 
DEPUTY SECRETARY 

1. BURMESE DEPUTY PRIME MINISTER U LWIN, ACCOMPANIED BY 
THE BURMESE AMBASSADOR, CALLED ON DEPUTY SECRETARY 
INGERSOLL OCTOBER 4. (STERMER OF EA/TB AND PENDLETON OF 

D WERE PRESENT). FOLLOWING ARE HIGHLIGHTS OF CONVERSATION. 

2. REPLYING TO QUERY ABOUT SEVERITY OF RECENT FLOODS. LWIN 
SAID THAT ABOUT 50..000 ACRES OF PADDY HAD BEEN LOST 
DESPITE INTENSIVE RESTORATION AND REPLANTING EFFORTS. HE 
EXPLAINED GRADUAL DIMINUTION OF RICE EXPORTS IN TERMS OF 
CHANGING EATING HABITS OF RURAL POPULATION, SAYING THAT 
DURING BRITISH AND IMMEDIATE POST-WAR PERIOD CORN AND MAIZE 
WERE PRINCIPAL STAPLES IN DIET OF FARMER. IN RECENT YEARS 

HE SAID, RURAL POPULATION HAD BECOME ACCUSTOMED TO RICE, 
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RATES HAD NOT KEPT PACE. HE ALSO COMMENTED ON RECENT GUB 
RICE PURCHASE PLANS SAYING NEW PRICE STILL BELOW OPEN 
MARKET RATE BUT THAT GOVERNMENT WAS HOPEFUL IT WOULD 
IMPROVE COLLECTION. 

3. ASKED ABOUT STATE OF ECONOMY, LWIN SAID IT WAS "GROWING 
WORSE." HE ASSERTED THAT NEXT 3-4 YEARS WOULD BE DIFFICULT 
PERIOD DURING WHICH BURMA WOULD BE INTRODUCING ITS NEW 

STABILIZATION PROGRAM AND SEEKING ASSISTANCE FROM VARIOUS 
COUNTRIES. INCLUDING THE U.S. MR. INGERSOLL SAID HE WAS 
AWARE OF BURMA'S RECENT REQUEST FOR US ECONOMIC ASSISTANCE 
AND HOPED THAT THE DEPPM AND OTHER BURMESE OFFICIALS UNDER- 
STOOD THE REASONS FOR OUR INABILITY TO HELP AT THIS TIME. 

HE THEN EXPLAINED IN SOME DETAIL THE ADMINISTRATION'S 
DIFFICULTIES IN OBTAINING CONGRESSIONAL SUPPORT FOR ON- 
GOING AID PROGRAMS AND FULFILLING COMMITMENTS TO OTHER 
COUNTRIES IN FACE OF OUR OWN ECONOMIC PROBLEMS. HE NOTED 
IN THIS CONTEXT THAT, PERHAPS AS WITH OTHER REQUESTS MADE 
TO CONGRESS, BURMA'S SITUATION MIGHT BE INCLUDED IN OUR 
CONSIDERATIONS NEXT YEAR. LWIN REPLIED THAT HE UNDERSTOOD 
AND THEN SAID THAT BURMA IN MEETING ITS ECONOMIC NEEDS 
WOULD CONCENTRATE ON BI-LATERAL ASSISTANCE WITH THE OBJEC- 
TIVE OF MOVING TOWARD MULTILATERAL FRAMEWORK WITH WORLD 
BANK HELP. HE SAID THAT BURMA AIMED TO WORK WITH UK 
FIRST, SEEKING INTEREST-FREE LOANS FOR PURCHASE OF 
MACHINERY AND SPARE PARTS MANUFACTURED IN GREAT BRITAIN, 
ARRANGING COMPENSATION FOR SOME $12 MILLION OF NATIONALIZED 
BRITISH BUSINESS INTERESTS AND IMPLEMENTING RECENTLY SIGNED 
PENSIONS AGREEMENT. 

4. AS FOR INDUSTRIAL DEVELOPMENT, LWIN SPOKE OPTIMISTI- 
CALLY ABOUT OFFSHORE OIL EXPLORATIONS UNDERWAY SAYING THAT 
EXXON PROBABLY WOULD BEGIN DRILLING FIRST FOLLOWED BY 
ROBINA GROUP. HE OBSERVED THAT RELATIVELY HIGH SALARIES 
THAT BURMESE EMPLOYEES OF THESE COMPANIES WOULD RECEIVE 
PRESENTED PROBLEMS FOR GUB IN PAYING ITS OWN TECHNICIANS 

IN SIMILAR CAPACITIES. HE ALSO ASSERTED THAT PROFIT 
SHARING CONTRACTS, SIMILAR TO THOSE ALREADY SIGNED, WERE 
BEING ACTIVELY CONSIDERED FOR ONSHORE EXPLORATION OF 
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BURMA'S RICH COPPER, LEAD AND ZINC DEPOSITS. HE SAID, 

HOWEVER, THAT NO JOINT VENTURES WERE POSSIBLE NOW WITH 
PRIVATE FIRMS. 

5. UPON THEIR DEPARTURE, INGERSOLL PRESENTED GUESTS 
COPIES OF SMITHSONIAN MAGAZINE THAT CONTAINED ARTICLE ON 
PAGAN. 
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6. CONVERSATION LASTED SOME 30 MINUTES WITH U LWIN GIVING 
DISTINCT IMPRESSION OF BEING SATISFIED WITH OPPORTUN.TY TO 
MEET AND RENEW HIS ACQUAINTANCE WITH THE DEPUTY SECRETARY. 

KISSINGER 
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